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	UK consumers back industry call for a scrappage incentive scheme

	
	
	Results from an independent consumer survey commissioned by the Society of Motor Manufacturers and Traders (SMMT) show that 76% of consumers are in favour of the UK government introducing a scrappage incentive scheme similar to those currently running across Europe.

The proposed scheme could see drivers of cars over nine years old offered a £2,000 incentive towards a new or nearly new car in return for scrapping their existing one. 

A similar scheme already operating in Germany has successfully boosted the new car market, increasing registrations by 21.5% in February - the first year-on-year monthly rise since July 2008. 

The survey showed that 

· 61% of people said they were likely to take up the offer and 

· 66% of people agreed with the idea of taking older cars off the road and replacing them with newer ones because of the positive environmental impact. 

An average new car emits 14.6% less CO2 than a nine year old model so the scrappage scheme would continue the trend in reducing car emissions. 

The survey backed this further, showing that people likely to take up the offer would be buying cars at the smaller end of the market, with the lowest CO2 emissions. 

88% of those likely to take up the offer said they’d spend up to £10,000 on a new car in addition to the £2,000 incentive. 

In February 2009, SMMT made a formal proposal for a scrappage incentive scheme to the Department of Business, Enterprise and Regulatory Reform (BERR). 

The proposal would incentivise owners of cars and vans over nine years old to scrap their vehicle in accordance with the European End of Life Vehicle directive in exchange for £2,000 towards a new or one-year-old car or van. The vehicle scrapped must be fully taxed, insured and MOTd and have been registered to the existing owner for at least one year.

The scrappage incentive scheme is a popular way for government to support the automotive industry and provides good value for money for the tax payer. 

The increased VAT revenue to government largely offsets the cost of the scheme, yet the positive impact it could have on building consumer confidence and boosting the new vehicle market are extremely valuable to the UK automotive sector and the 800,000 people that work within it.

 Scrappage incentive schemes currently operating across Europe:

  

Country

Criteria

Incentive

Boost to market

Austria

Over 13 years old  

€1,500 to purchase a new car with Euro 4 as minimum engine specification. 

e 30,000

e=estimate

France

Over ten years old

€1,000-2,000 to purchase a new car which is less than 160 g/km or an LCV.

220,000

Germany

Over nine years old 

€2,500 to purchase a car up to 12 months old with Euro 4 as minimum engine specification.  
400,000

Greece

No age limit 

€400-800 to scrap vehicle plus €1,500-3,400 if purchase a new vehicle.

e 20,000

Italy

More than ten years old 

€1,500 to purchase a car which is at least Euro 4 engine specification and emits less than 140g/km for petrol and 130 g/km for diesel.
200,000

Portugal

More than ten years old

€1,000-1,250 for a car which emits less than 140 g/km.

e 20,000

Romania

Over ten years old

€1,000 to purchase a car.

60,000
Spain

Over ten years old or 250,000 km 

Up to €10,000 0% loan to purchase a new car or LCV. The car must cost less than €30,000 and emit less than 140 g/km. The LCV must emit less than 160 g/km.

e 

100,000

Why is the automotive sector important to the UK economy?

·         27 car and CV manufacturers operating in the UK

·         1.75 million cars and commercial vehicles produced each year

·         £51 billion turnover

·         £9.5 billion value added

·         Over 800,000 UK jobs

·         UK automotive manufacturing supplies over 100 markets worldwide offering some resilience to the UK issues

·         New cars emit less CO2 than older models – the average new car CO2 emissions have fallen 16.8% between 1997 and 2008

At €20bn, the automotive sector is Europe’s largest investor in R&D, driving industry forward and helping deliver more sustainable motoring for the 21st century. 

(NB: this information is taken from the SMMT briefing on scrappage schemes, March 09)



	

	
	
	
	



